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SUBJECT: ARGENTINE WHEAT SITUATION 

1 . THE ARGENTINE WHEAT SITUATION IS GOING FROM BAD TO WORSE. 

INITIALLY PLANTINGS WERE EXPECTED TO BE REDUCED DUE TO PRODUCER'S 
DISSATISFACTION WITH PRICES AND STRONGER PRICES FOR SUCH 
ALTERNATIVES AS LINSEED, SUNFLOWERSEED, SOYBEANS, BARLEY AND CATTLE. 
HOWEVER, DRY CONDITIONS HAVE CONTINUED IN THE MAJOR WHEAT ZONE 

IN THE SOUTHWESTERN PORTION OF THE PROVINCE OF BUENOS AIRES AND 
INTO THE PROVINCE OF LA PAMPA. IN A YEAR OF REDUCED PLANTINGS, 

THIS AREA, WHERE THERE ARE FEW ALTERNATIVES AVAILABLE TO PRODUCERS, 
WILL BE EXTREMELY IMPORTANT TO THE FINAL OUTCOME OF THE WHEAT 
HARVEST. THE TIME REMAINING FOR PLANTING WHEAT IN THIS ZONE IS 
BECOMING CRITICALLY SHORT. PLUS THERE WILL NOW BE PROBLEMS WITH 
OBTAINING VARIETIES ADAPT FOR A SHORTEN GROWING CRYCLE. 
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2. IT IS STILL SOMEWHAT EARLY TO PREDICT THE OUTCOME OF THIS 
SITUATION. HOWEVER. IT IS PROBABLY TIMELY TO POINT TO THE POSSIBLE 
ALTERNATIVES. PRIVATELY, THE SECRETARIAT OF AGRICULTURE HAD BEEN 
ESTIMATING THAT WHEAT PLANTINGS WOULD BE 5.5 MILLION HECTARES BASED 
ON A SURVEY DONE MORE THAN A MONTH AGO. THE OFFICE OF THE 
AGRICULTURAL ATTACHE HAD BEEN PREDICTING 5.6 MILLION HECTARES 
WHICH REPRESENTED A REDUCTION OF SLIGHTLY OVER 20 PERCENT FROM LAST 
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YEAR AND WAS MORE OR LESS THE CONSENSUS EXISTING IN GRAIN CIRCLES 

PRIOR TO THE PROLONGATION OF THE LACK OF RAIN. SOURCES WITHIN 

THE SECRETARIAT ARE NOW PLACING THE POTENTIAL PLANTED AREA CLOSER TO 

5 MILLION HECTARES AND ARE PLANNING ANOTHER SURVEY OVER 
NEXT 10 DAYS. PRIVATE GRAIN CIRCLES FEELTHAT POSSIBLY UP TO 

ONE MILLION TO 1 1/2 MILLION HECTARES REMAIN TO BE SEEDED AGAINST 
AN EXPECTED TOTAL OF 5 TO 5.5 MILLION HECTARES. THE OFFICE OF 
THE AGRICULTURAL ATTACHE WITH A PLANTED AREA OF 5.6 MILLION HECTARES 
HAS BEEN PREDICTING PRODUCTION IN THE RANGE OF 6.5 TO 8.5 MILLION 
TONS DEPENDING UPON FINAL YIELDS AND A MID-POINT OF 7.5 MILLION 
TONS HAD BEEN USED FOR STATISTICAL PURPOSES. THIS PAST SEASON'S 
CROP WAS THE SECOND HIGHEST ON RECORD AT 1 1 MILLION TONS. IF THE 
DRYNESS CONTINUES AND ONLY 4.5 MILLION TO 5 MILLION HECTARES ARE 
SOWN, THE FINAL LEVEL OF PRODUCTION COULD BE POTENTIAL AS LOW AS 

6 MILLION TONS UNDER POOR GROWING CONDITIONS AND ONLY AS HIGH AS 
8 MILLION TONS IF CONDITIONS ARE IDEAL FROM HERE ON OUT. 

3. ALTHOUGH THE CROP OUTLOOK IS STILL UNCERTAIN, THE CLEAR 
IMPLICATION IS THAT ARGENTINA WILL BE LESS OF A FACTOR IN WORLD 
WHEAT TRADE THIS SEASON THAN LAST WHEN THE ARGENTINE PARTICIPATION 
JUMPED TO 9.2 PERCENT FROM 4.9 PERCENT THE PREVIOUS SEASON AND 
3.4 PERCENT TWO YEARS AGO. IF PRODUCTION IS AS LOW AS 6 MILLION 
TONS, THE EXPORTABLE SURPLUS WOULD BE ONLY 1.5 MILLION TONS 
WHILE AT 8 MILLION TONS, THE SURPLUS WOULD BE 3.5 MILLION TONS. 

EXPORTS FROM THE 1976-77 CROP SHOULD BE AROUND 6 MILLION TONS. 

CHAPLIN 
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